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What is the Forum being asked to decide?  

1. Schools Forum are asked to note the final Early Years DSG outturn for 2021-22, and that 

£0.250m of the surplus should be re-distributed amongst Early Years providers. 

 

Reason for recommendation  

2. Given the difficulties facing Early Years Providers under the current economic 
circumstances, it is recommended to distribute £250k amongst providers under the 
same process agreed for the surplus distributed in 2021-22.  

 

Alternative options  

3. The underspend could be held in reserves to offset any overspend in 2022-23. 

   

Who will be affected by this decision?  

4. Early Years Providers.  

 

Main body of the Report   

5. The Early Years DSG outturn position for 2021-22 was originally shown as £0.919m 

based on the interpretation of the available data at the time to establish the 

additional DSG income that was expected in July 2022. 

 

6. However, based on previous years’ experience in that the portal data is not always 

exactly aligned to that on which the final adjustment is based on by the DfE, and 

the timing difference of some payments to providers over financial years, this 

underspend was held in the DSG reserve pending the final confirmed adjustment. 

 

7. The level of underspend originally planned for was significantly higher than 

anticipated as the Early Years’ service always ensures that providers receive all 

monies due to them for sessions and support provided for, as well as the fact that 
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£0.5m had been re-distributed to providers during 2021-22 on the basis of the 2020-

21 underspend. 

 

8. The actual Early Years DSG adjustment received means that the final position is a 

surplus position of £0.277m against the Early Years Block – which is much more in 

line with what we expected. 

 

9. Given the financial position that Early Years Providers are in given the current 

economic circumstances, it is recommended that £0.250m of the Early Years block 

surplus is distributed amongst Early Years providers on the same basis of the £0.5m 

underspend calculated. 


